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SUBJECT:

1. The Special Pands Zivisi 0%y 3.7, previously
has pressnted to you n nmber of question: in peneral Corm
5o be answered before the Jpesial Funds Divisian beaones an
operating sestion In CI%. This remorandun is eoneerned with ‘
three of these nquestions. ‘

<« The first question is soncerned witi iz hopl~

ing polioy which will be adopled for personmiel having eustady
of special fuads. Attached i3 = nemoranius from the Chief,
special Mads, to the irector, 35U, svine in detail the
sitmation involved.

(a) As to apesisl agents or apeni-cashiers
who will be advenced runds by the Preaswry, the
azount of the bond and type of bond will bas pre
soribed by the Trenswy Department. In she sase
of those persens hired io £1i11 this type o7 -posi~
tion, the expense o7 tle bond is, of sowras, a
peraonal expsase of such an iadividugl. 25X1
has suggested where the Jireotor deternings ¥mas
he oyment of aa iadividual does not awinarily
involve his acting a3 a spesial agent thet the bond~.
inz expsnse nnul. = : B Jowever, 25X1 "

Approved For Relepse 2003/09/30 : CIA-RDP78-04914A000200050070-4




25X1

25X1

25X1

Approved For Release 2003/09/30 : CIA-RDP78-04914A000200050070-4

—

o 26 saptembar 1346

the general ruls is thal sny beailng exvense,

where ax Lndividual is to disburse Goverment

funds, is pald 5y the individual inssazol a3

hia bonl is a personal qualifieation-for tie nosi~
tior ghioh he is to 7ills Therefore, s deternina~
tion ®f this mabtter is necessary for the suidence

of 3pe iﬁ}- m&:

b} | | has suggested that fleld
agents, i.e., those persons who will disburse

ILLEGIB

special funds et oversess siztlons, e honded
in the smount of 10,000, and the full cost of

gush boading to be paid by the employes. This
amount appears to be reasonsble and the maiier is
entirely g question of internal roller.

(o) It is further sug?sﬁa& by the 3paoinl
Fusds Division that other employees of sush Mvialon

who are operating undercover, or aperatisns) persoanel

who aay be temporary custodians of funds or to whon
aubstantinl sdvances mey have been made, woull mot-
be bonded [or remsons of securlty aand oracticality.
It appears that the policy ia each easc of this type
would devend on the seowrity festors involved anl
the emount of nmoney in the possessisn ~f auweh an
individual.

1.?' The next question to be considered 1s the

statement of polley sonserning the expeniiture of gnecial funds
whiea would constitube the jpeoisl Punds regulations. As rou
know, thess regulations have besn prepared in substanee for
sone time and -have met with the approval of both Jtaff "A"

+ 25X1

In order %o applv the reguiations,

%
ani 3kaff "H", snd in addition heve Leen apwoved b7 @

TN
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ey o the wm% of Qi'}' it will be iuegesssry Lhat

a8 ‘2;’§§v
thﬁ fiﬂﬁ?& G}?M( %tiﬁi&i ﬁtri&’bmg af oI bhe f{ms}hgﬁ‘ 2t

| waééitiag, 1t would be helpful if those rreperiag the repula~

- - bions could diseuss with you ihe promosed 017 arpsnizetion

,i? order to leternine whioh sections will be soncerned with”  25X1
?g& expenditure of apeeial fuais, «

5« The problems menbtioned sbove asve ot Eg
| ; probl .oned ab e 1 an
disaaasa% in datgil sinee it was felt desirable to discuss the
matter»wzth Jou i persons The Jpeoisl Pumds _ivision ie
iﬁrzgzixigng ga havs t&g e:;%aef to these questions, and sme
o Rust oe answered lefore CID can obiain o oversting
dpecial Pulns Division. " an opereting

IRH /=11
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